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Simple Interest              VS.                 Compound Interest

I=Interest ($Value)
P=Principal ($Value)
r =rate of interest (as a decimal)
t=time (in years)

A=Amount ($Value) at the end

i=interest per compounding period
n=number of compounding periods

A is the amount or future value
R is the deposit or payment
 i  is the interest rate per compounding period
n  is the total number of deposits

Know the compounding period names/times per year:

annually
semiannually

quarterly
monthly

weekly
daily 365
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Are there any Homework Questions you would like to see on the board?
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